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The Trump administration announced
reciprocal tariffs on imports from around
the world on the 2nd. The impact on the
global economy is inevitable, and
companies will be forced to reconsider their
investments and strategies. We asked
experts about the impact on industry.

"Big impact on cars and electrical
appliances" Associate Professor Zhang
Wendong of Cornell University

As promised, US President Trump
announced reciprocal tariffs. We expect
that the Trump tariffs will have a big impact
on cars and electrical appliances. The
future is very unclear, including which
countries will impose retaliatory tariffs and
which will lead to further retaliatory tariffs.
Companies are also in a difficult position
because they do not know how long the
situation will continue for the products
subject to tariffs.

The biggest concern is that uncertainty
surrounding such businesses will increase
globally, making companies around the
world hesitant to hire and invest.
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Trump is aiming to bring manufacturing
back to the US, but this will be very
difficult. To begin with, manufacturing only
accounts for 7% of US employment, and
even in the best case scenario, it will only
rise to 8-9%. The high labor costs in the US
compared to other countries and
immigration policies are obstacles.

The price of US agricultural products and
fertilizers may also rise because they are
imported from overseas, such as Canada.

However, the US economy is large and
domestic consumption is strong. The
impact of tariffs on gross domestic product
(GDP) will be greater in Canada and other
foreign countries than in the US. If global
uncertainty leads to a stronger dollar, the
purchasing power of US companies and
consumers will increase, and the negative
impact of tariffs on the US economy will be
mitigated. China will be hit hard, especially
in the manufacturing industry.

(Interviewer: Yoshida Kaori, New York)

"Will this have a counterproductive effect
on semiconductors returning to the US?"
Dan Hachisan, senior fellow at Canadian

research firm Tech Insights
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The Trump tariffs could also be
counterproductive to the US government's
goal of bringing semiconductor production
back to Japan. If tariffs are imposed on the
import of equipment and materials
essential for semiconductor manufacturing,
production costs in the United States will
rise. This will hinder investment in the
United States.

Companies do not decide to invest solely on
tariffs. Taiwan Semiconductor
Manufacturing Co., Ltd. (TSMC) has
announced that it will invest an additional
$100 billion (about 15 trillion yen) in its US
factories. The Trump administration claims
that this is the effect of the tariffs, but
TSMC's decision to invest was also heavily
influenced by requests from US customers
seeking a stable supply of semiconductors
(fearing geopolitical risks).

The impact of tariffs is very complex. Many
products cross the border, and tariffs could
cause unexpected damage.

If adverse effects become clear, the Trump
administration can exempt certain items
from tariffs at any time. Failure to do so
would set back efforts to strengthen US
manufacturing.

(Interviewer: Silicon Valley, Kosuke
Shimizu)
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"Unpredictable tit-for-tat, companies can't
invest" Peter Cohan, Associate Professor,
School of Management, Babson College

Most U.S. manufacturers will face increased
costs due to tariffs. Price hikes by
manufacturers will lead to shrinking
demand and slowing growth.

The tariff war could escalate. Companies
will have no choice but to withhold
investment decisions because they cannot
predict when the ping-pong game (of tit-
for-tat tariffs) will end.

Tariffs will increase the risk of a global
recession from 15% to 40%. Global
stagflation may also occur. The Federal
Reserve Board (FRB) will be forced to
choose whether to prioritize raising interest
rates to curb inflation or lowering interest
rates to curb rising unemployment. The risk
of military conflict will also increase.

(Interviewer: New York, Hiroko Nishimura)
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